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Abstract

Globalization process became the challenge. It banassociated with
advantages, chances and opportunities that are dinbdor the whole world,
main “actors” — transnational corporations and eadountry. From the other
hand several threats, negative results of this phanon shouldn't be forgotten,
omitted. The aim of this article is to show the m@dsitive and negative aspects
of the globalization, what changes on the world keé&rit brings, to what
activities it forces the countries on the globatse. This analysis was conducted
on the examples of some regional blocks (like MERO® and EU), with
a special taking into consideration Brazil, whefe tauthor took part in two
Summer School organized by Faculdades Matropolgaseidas, Sao Paulo.

1. Introduction

The political, cultural, ecological and legal réats between nations and
continents have extremely changed in recent ye@msequent on new
challenges, that emerged in the global economyy theve reached a new
guantitative and qualitative form calledGLOBALIZATION. But only at the
beginning of 90’s people began to use this te@iolfalisierung der Wirtschaft.
Zwischenbericht der Enqu&®ymarczyk 2002, p. 219).

How do people react for this word? Totally differesarting from hope
and finishing with fear. It is common, that thosbhat have influence on
development, character of globalization, are vethasiastic about it. But those,
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feeling eliminated from this “game”, with no poséitl for having impact on
this process, and this is typical for most of pepptxpress usually their
reluctance (Banas 2002, p. 23).

There are many ways in whicBLOBALIZATION can be defined.
Some are more, the other less precise in giving dlue, core of this
phenomenon. In one of them globalization is core#ras a higher stage of
internationalization process (production, marketirdistribution), in which
world is treated as one market.

On which factors does the level of globalizationlifierent kinds, spheres
of economical activity depend? The highest can bserved on the finance
markets and within science. While taking into actotechnology, goods and
services markets, the most globalized are thos#, ripresents the highest
capital intensity. From the other hand labour markeucation, infrastructure
and administration usually have the national chtara®ut still can be strongly,
increasingly influenced by the international contpat because of the
comparison of prices and effectiveness (Banas 20(23).

What are the main reasons, with which factors shaut connect the
globalization process? First of all withchnological changessuch as:

* internet that enabled implementation of new prodactmanagement and
logistic techniques all over the world; it becarhe main globalization’s
tool because it provides the free access to infoomgf.ex. about goods
and services offered by the suppliers on the maaketut the prices, ett.)

* mobile telecommunication,
* new, faster and cheaper means of transport.

The second aspect is tbevelopment of the global economyespecially
due to:

« stable growth of the amount of exported goods amdces,

» free movement of capital,

« liberalization of international finance markets,

« deregulation of antitrust law,

» appearance of global consumer markets and gladm tmarks.
Another important factor aggolitical changeslike:

! The society, that has a close relationship witthtielogical advancements can be called
information society. It is conducted by the massnownication means, especially the TV,
depends on information technology, that promotegkjuconstant globalized communication
worldwide in prof. Paulo Adib Casseb’s lecturénformation Society, Democracy and
Globalization”.
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» transformation process; collapse of communism antplementing,
building, market economy,

* new political, legal system; democracy.
« respecting the human- and copyrights
 increasing awareness in the case of ecologicathre
Strong impact had also treppearance of new subject®n the global
scene, i.e.:
* multinational companies, that by integrating th@duction and marketing
dominated the global production,

« World Trade Organization (WTQ); the first multileaé organization that
can force the governments to respect certainjules

2 Based on information taken from the prof. Guilherfmaorim’s lecture“Globalization and
Human Rights in Latin Americaénd prof. Carlos Eduardo Siqueira Abréo presentéfiordical
aspects of the refugees protection in Bradilie Universal Declaration of Human Rights is the
document that all Latin America countries have agro.Governments are expected to use the
UDHR to guide their legislative, judicial and adnsinative practice. These international laws on
human rights have been further expanded and rewdom regional human rights instruments.
Africa, Europe and théAmericas each have their own human rights chaaieng with
associated mechanisms to ensure compliaban America countries have adopted the
additional human rights obligations in these reglacharters. But still, some countries have not
subscribed the UN Declaration (China). Other coasthiave subscribed, but in practice ignore
and violate Human Rights on large scale. An instntnfier monitoring Human Rights exists, the
“State compliance reports to the United Nations Gsimn on Human Rights”, but hardly any
country produces these.

Another crucial document is the 1951’'s Conventiam, \Which purposes the term “refugee”
should apply to any person who:

1. Has been considered a refugee under the Arrangsroéf? May 1926 and 30 June 1928 or
under the Conventions of 28 October 1933 and 10 uaeypr1938, the Protocol of 14
September 1939 or the Constitution of the IntermatidRefugee Organization; Decisions of
non-eligibility taken by the International Refugeegénization during the period of its
activities shall not prevent the status of refubeeg accorded to persons who fulfills the
conditions of paragraph 2 of this section;

2. As a result of events occurring before | Januarg§l1@nd owing to well-founded fear of
being persecuted for reasons of race, religioripnality, membership of a particular social
group or political opinion, is outside the countfyhis nationality and is unable, or owing to
such fear, is unwilling to avail himself of the protion of that country; or who, not having
a nationality and beingutside the country of his former habitual resideas a result of such
events, is unable or, owing to such fear, is uinglto return to it.

3 International organization is usually defined asekatively permanent union of sovereign
countries, that was formed as a result of intéonat agreement. It has several institutions, asgan
responsible for realization of common objectivieésernational organizations are often described
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» fast development of nongovernmental organisationMilegski,
Kwiatkowski 2006, p. 511),

» regional, integration blocks (Piasecki 2003, p.)228

e groups of countries that try to coordinate the eoaisal and foreign policy
(f.ex. G-7) Human Development Repog, 30; Piasecki 2000, pp. 111
112).

Globalization as a process has two “faces”, twogiesa The first one can
be associated with advantages, chances and opjeduhat are brought for the
whole world, main “actors” — transnational corpaas and each country. From
the other hand we shouldn’t forget, omit severetdls, negative results of this
phenomenon.

In the next part of this article the author is gpto presents these aspects
in more detailed way, by taking into account thenmasues presented in the
lectures during the Summer SchooltiFMU Sao Paulo, in which the author
took part in January 2006 and 2007.

2. Main chances, opportunities created by the glolization

It is well known, that globalization is an enormocisance for those
countries that conduct appropriate economical poiih “clear”, fair public
finances, low taxes. Countries which decide to opeir markets, to lower tax
rates, to liberalize trade by decreasing or evgumdating tariffs barriers, create
in this ways certain incentives for foreign investoDue to competition
mechanism it can result in structural changes, nelcigical development.
Production becomes more effective and the fastewtty of welfare can be
noticed. Globalization can have positive impacttiom environment because it
triggers off the significant decrease of productmmsts (effect of scale). The

as those that tend to globalization of their atidgi That global character results from general
groups of objectives for which the internationajamizations are created:
 peace and safety in the whole world or in certagians; liquidation of conflicts; offering help
in solving the disputes, in finding the guilty pantesponsible for the conflict,
* creating the atmosphere favourable to developmEnbaperation between member states by
organizing the discussion, consultations,
- development of cooperation in several spheres (goan sociological, cultural,
scientific).
In general the major role of international orgati@as is the identification of member states’
interest, character of the differences between tlsewithing and minimizing the tension appearing
among them (Doliwa-Klepacki 1999, p. 14, pp. 67-WMncewicz2003, pp. 451-454).
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same value of production, as in 1960, can be ndwewaed by using the half of
the amount of raw materials engaged over 40 yagrs@onsequent on this the
implementation of environmentally-friendly manufadbtg became possible
(Rymarczyk 2002, p. 221).

Besides the competition between countries, trymgntroduce the most
encouraging conditions for foreign investors, faswodemocracy, the growth of
market economy, transparency in the activity ofgbeernment.

Incoming international companies create new workc@s, sometimes
prevent from bankruptcy taken-over enterprises. yTiwy to develop, to
reorganize, to reconstruct them by spreading newnagement systems,
production techniques, quality and legal standéggl-over effect). By putting
them into force the higher productivity, bettertdisition and increase of export
can be achieved. The following data prove the 8mant role of globalization in
the view of mentioned aspects. Within last 50 yepgobal GDP rose 5 times,
foreign trade 12 times and foreign direct investir@htimes (Rymarczyk 2002,
p. 221).

Summing up, the globalization gives a chance fatefa production
growth, social welfare and increase of living stad, conditions. Another
advantage is the access to new technologies, maeagenethods, knowledge
on the higher level and institutional system, tbame true in other countries.
Some uneconomical opportunities are worth presgntirst of all free choice
connected with international movement of goods serdices, free movement of
people. The second thing is freedom of thought Gated with flow of ideas
(Rymarczyk 2002, p. 221).

As the author mentioned earlier, the globalizapoocess has two images.
The first, positive one was presented above. Inftlewing paragraph some
disadvantages of globalization are going to be riteest.

3. Main threats caused by the globalization

The negative results of this process can have reiffiabal or local
dimension. The first one covers climate’s changeb s:

e o0zone hole,

e water, ground, air pollution (urban and industvialter and air pollution),
» greenhouse effect,

* s0il erosion,
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« deforestation (unsustainable use of fofest)

» diminishing the number of animals’ and plants’ speqthat is connected
with those presented above) (Rymarczyk 2002, p).222
In my opinion, and the photos shown during the pdado Amorim’s
lecture “The Globalization and environment in Latin Amerficand prof. R.
Biderman presentation prove it, lot of these peoid touch regions in South
America’s countries, especially in Brazil (i.e. Anaaian Forests, Pantanal). The
main reason, cause is the fact that environmeatalednforcement is still weak
and environmental issues are still not part of dbeernment’s main political
agenda. Besides environmental governmental agehaies the lowest budgets
among all governmental agencies. Without any stalen in this field it would
be difficult to solve the severe environmental peats. However several NGOs
(like Greenpeace, Friends of the Earth, WWF, IPAMAZON, ISA, etc.) are
well organized and influential in the political aee Also International
Organizations (such as WB, IADB, UNEP, UNDP, etapd Brazilian
Government (Federal and States) play an importalet ISocial Movements
(rubber tapers, indigenous peoples, small farnmlargjless people, extractive
communities, f.ex. GTA, CNS, COIAB ), Universitieéid Research Centres
(INPA, Emilio Goeldi, INPE, USP, Federal Univers#), religious
organizations, and media try to become an actiskesblders in defence of
natural sources, environment and Amazonian peopje eficouraging local

4 Some data presented by prof. Rachel Biderman iteberre,Sociological and economical
issues in the Amazordutline not only the scale — Amazas alargest existing tropical forest in
the world covering7 million square km that amounts 50% of Brazil’ sitery, with a 1/3 of
tropical forest protected areas and largest gebati& in the world) loses aprox. 20,000 sq km per
year (reduced in 2005-2006 to 13,100 km? accortiintpe federal government) and only 7% of
the Atlantic Rainforest left, but also the causethefproblem such as:

« intensive subsidized cattle ranching (low-inconagdless farmers settle on whatever land they
can find, farming it for a living until they arerfed to relocate and find another patch of land;
they resort to unsustainable agricultural practtbes deplete the land of nutrients),

« plantation of soy-bean and other grains (conductetarge scale),

« infra-structure construction — hydro power plantgds,

* mining activities (current extraction practicesdea the degradation of the surrounding lands;
moreover toxic chemicals used in refining processash as mercury and cyanide only
strengthen the negative consequences)

« land invasion and illegal exploitation of land,

« high level of urbanization (connected with the #figant growth of the population; in the
Amazon it's reached the number of over 20 millicomparing to 3,5 min in 1970),

« deficient sewage collection, waste management,
« illegal trade of fauna and flora.
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governments to establish sustainable procuremeitigsofor wood and wooden
products).

The other disadvantages of a global character are:
 increasing drug consumption,
» AIDS and other civilization diseases,
* terrorisnt;
« activity of international mafias,
 corruption,

* political manipulations of transnational compartiest can be treated as an
important threat towards democracy, public admiaigin, foreign and
national financial system,

* money laundering.
3.1. Money laundering in Brazil

The examples of a modern crimes, strongly connaubeehdays with the
globalization process were presented above. Thetkescan be defined as the
“whole of commercial or financial transactions, tthle main objective is to
aggregate into the economic — legal system, adsetsng from crimes, with an
allowed aspecf’ The most important thing about this global prables that,
that countries decided to cooperate, find conseasdssolution for how to deal
with this kind of crime. Over 100 have already sidhthe United Nations’
Convention approved f9ecember 1988 in Vienna. Why was it so significant
to take certain steps in order to solve the probéérmoney laundering? The
answer seems to be quite simple. It was connectddome of the aspects of
globalization process. As the author mentioned iagrarl technological
development, internet have strongly fastened thbaiization. From one hand it
should be considered as positive change, that edalfhster, better
communication, flow of information, flow of capitaBut from the other we
should bear in mind that in the same time we lastsibility to control the

5 technological development, especially in the comication resulted in emerging global
informatics and telecommunication nets, increastsb gossibilities for terrorists, criminal
organizations to coordinate their actions, to ey@dransnational structures, to improve operational
capability and become more resist to steps takerthkycountries; another consequence of
technological advancement is the appearance of nese effective kinds of weapon let alone
info- or cyber wars (Pumphrey 2000; La Carte 20023s-32; Madej 2003, p. 119

5 Definition coming from the lecture of prof. Mardntonio de Barros “Globalization and
Money Laundering”
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situation on the finance market. Nowadays by dhigkipressing one button we
can transfer money from one country, continent rtotlaer. Daily turnovers

account for more than 1 bilion USDNobody could convince us that
transactions conducted on such a large scale canobgolled. Increasing

liberalization causes the lower efficacy of bordésppearance of tax paradises
(in which illegal funds can be hidden; they sper@lin so called offshore

banking (Madej 2003, p. 121)), tax shelters (caastthat don’t participate in

the tributary in financial transactions) and coi@#rno co-operatives (which
don't agree with the international agreement tisaaldished the reciprocity of

changing information), unlimited opportunities wviithcurrent financial system

created the possibility of money laundering andorimfal money - transfer

systems (similar to eastern Asihavala) (Jamswal 2002). Brazil, for instance,
because of its size (the fifth largest country e torld), is treated by United

States of America (which particularly aspire to megne money laundering) as
a high-risk-country, that can be easily penetrétgdriminal organizations. For

anti money laundering purposes some programs wgskemented or are going

to be put into force (ENCLA goals 2006) in the bafimerica’s largest country,

ie.:

e compliance programs,

* monitoring and registration of suspicious transangj activities (by banks,
insurance companies)

« severe administrative condemnations,specializetbisein the Federal
Policy for investigations,

* increase the number of specialized court’s sedtidhe subject,

 recreation the database of depart and entranceaaflidns in the national
territory,

« National Official Register of subscribers that kelephones, mobiles and
internet users,

« definition the exposed political persdiessoas Politicamente Expostas
(PEPS)”,

"'In 1998, the daily currency market turnover wasnested for 1,5 billion USD (Wientraub,
2002,p. 53; Madej 2003, p. 120).

8 For me, especially as a foreigner, surprisinglys e fact, that each currency exchange
transaction in Brazil was registered. No matter iniclv place (bank, exchange office, travel
agency) the transaction took place, the passpdrtiatailed information were required; (in Poland
for instance no identity document is needed in sitttation). If | were the Brazilian, | should pay
additionally tax apart from commission. Probably,si the result of the policy, certain steps
presented above, decisions taken by the governofid@razil.
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* to attend the ONU’s Treaties against the corrugtoilitates and automates
the juridical access for the information from thieeteita Federal”,

« definition in the law a criminal organization, t@rism and the financing
terrorism,

« enhancing the foreign juridical cooperation in tloeder areds

Interesting would be the answer for this kind oésfion, if those steps
taken by the Brazilian government bring the expbcesults and if yes, then
when.

4. Disadvantages of globalization process for dewgling
countriesGlobalization causes the lower, weaker positioles$ developed
countries. The erosion traditionally meant soversigcan be now observed.
Governments lose the power to control their terigg This phenomenon refers
to all countries but especially gains in importaintease of unstable states. In
the current Darwin’s globalization processes mditadiing is the stronger’s law.
Weaker should be prepared for marginalization megarsmall or even none
stake, significant part of world’s population invadtages connected with
globalization. Despite the fact what optimists, heisiasts think and say,
globalization still increase inequalities concegnitihe level of development,
welfaré®. Less economically and technologically advanced aompetitive

® Information and data taken from the lecture off pitarco Antonio de Barro&lobalization
and Money Laundering”.

0 CONSUMPTION INEQUALITIES ; Following data, taken from the prof. Joao Amosm’
lecture“Globalization and Environment in Latin America’prove the presented above situation:

1. About 1.3 billion people live with less than 1 U$Br day and almost 1 billion can’t support
its basic needs of consumption.

2. In Latin America, 240 million people live below tife poverty line.

3. The participation of the global income of the w&ldchest 20% is 74 times of the poorest
20%.

4. The general consumption of the richest 20% worldens 16 times of the poorest 20$.

5. Approximately 840 million people are undernourished

6. Almost 160 million children are undernourished, andre than 250 million are working, in
Latin America

7. More than 880 million people has no access to healte services and about 17 million die
each year of infectious diseases such as diarrhoegsles, malaria and tuberculosis.

8. Of the 4.4 billion people in the developing couesti about 1,5 billion lack access to clean
water,1 billion doesn’t have proper housing, an@ Billion don't have access to basic
sanitation.

9. 20% of the population of the North Hemisphere spomsible for:
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societies become passive part of globalizationyTbse the impact on changes
(their direction) and have to bear consequencesecaly this process (Knar
2002, p. 24-25; Czaputowicz 2001, p. 22-29; Madép32 p. 125).
Transnational companies acting in smaller, weakentries cause trade, capital
and political dependency (Rymarczyk 2002, p. 222)They become
subordinated to global infrastructure, communicateystems, computer -,
transportation - and energy nets (Homer-Dixon 2(0252-62; Madej 2003,
p. 123). The more globalized is the society, theargusceptible to different
kinds of attacks, financial crisésAnother crucial problem is connected with
inappropriate structure of incoming, inflowing fape capital. It dominates in
banks and consequent on this it hinders condustowgreign financial policy
(Rymarczyk 2002, p. 222).

Transaction made with highly developed countriessiiteén worsening the
terms of trade. Appearance of many foreign supand- hypermarkets causes
collapse, bankruptcy of small, local shops. Foregapital threatens local
industry. Enterprises are acquired and then clogdter implementing the

86% of the world's consumption spends;

46% of world's consumption of meat;

65% of world's electricity consumption;

84% of world's paper consumption;

« 85% of world's metals and chemicals consumption;
« 70% of the global carbon dioxide emissions.

11 Their assets, capital, have usually internatiaharacter, being owned by banks, insurance
or industrial companies. But the HQ of even strgngiternationalized corporations are still
connected with law, security and policy of certaduntry — USA, Japan, UK, Germany, France,
Italy and rarely with smaller economic powers.dedn’t mean the full loyalty to mother country.
Actually it would be very difficult in the terms @frowing opening of all economies, cultures and
societies. But the connections with policies of majountries enables having influence on world
and regional cooperation systems, especially bngakiiquidation of protection barriers
(Dobroczyiski 2002; Dobroczski 2003, p. 135-136).

Having access to enormous amounts of capital, neti®al companies can finance
politicians’ campaigns and after their success eixgelfilment of companies’ requirements.
Industrial corporations in less developed countrieseive from the governments preferential
conditions for their activities, what in practiceeams often ecological impunity(Walkowski 2003,
p. 429).

Levitt in his article“Globalisation of Markets” published in 1983, stated that technological
changes and social, political, economic developmemted the world in recent years on the path
leading to “global, uniting community”, unified ddal market in the sphere of consumers’
preferences. Those who mainly earn profit are magonal companies, that produce standardized
goods in order to achieve economies of scale Theyahle to set lower prices than their
competition and then step by step push it out efntlarket (Walkowski 2003, p. 425).

12 Especially due to speculation capital’s inflowtity of world hedging funds.
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better, more advanced technology, know-how, worécgd are liquidated.
Revenues coming from taxes are limited by usingsfiexr prices that enable
transnational companies lower income and tax theylsl pay (Rymarczyk
2002, p. 222).Being aware of seriousness of prahlgghenomenon described
above, countries search for the solution, some kindure for the illnesses of
the current world. Finding the right decision, sesteps that should be taken, is
a great challenge for the global society. Developedcepts are presented
below, in the following paragraph.

5. Solution for inequalities triggered by globalizéion

5.1. Global Governance

Global Governance (GG)is one of the concepts, that are proceeded
nowadays. Inspiration for this program were digggms of many well known
authors like: Ulrirch Beck, Yehezkel Dror, Michaglirn (Rymarczyk 2002,

p. 223). The main role in implementing this ided &N COMMISSIONS like:

« Commission on International Development,
* World Commission on Environment and Development,
* Rome Club,

« Commission on Global Governance, that has writtespexial report Qur
Global Neighborhood'.

The most important target is finding the solution different opposite interests,
for global problems (f.ex.: disproportion, gap beén rich and poor countries,
significant problem of the poverty, conflicts in viédoping countries
(Gofebiowski 2003, p. 209)). In order to realize thisampl institutions,
governments, informal organizations, trade unidnternational organizations
(f.ex.. OECD, World Trade Organization, World BanigREENPEACE,
AMNESTY INTERNATIONAL) should cooperate. While maidg the decision,
searching for consensus some local, national, negfeatures, attributes should
be taken into account. What's more significant, séhe once reached -
settlements need to be always developed, adjustetanging conditions.

This concept is based on the idea of Kant calEHDERATION OF
INDEPENDENT REPUBLICS”. Global Governance’'s aim is to create
a decentralized system, multilateral institutionabperation in order to solve
problems of globalization. One aspect have to engty underlined. GG
doesn’t try to hinder globalization but to transfothe rules on which it is based.
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GG can be seen as a method of stabilizing glolaizgrocess, as the political
effort to restrain those economic changes that eadequalities, environment’s
damages, breaking the human — and labour lawef@wski 2003, p. 210).
Global governance is the new way of solving thebfmms by cooperation
between world of politics and economists, that togetry to face emerging
international challenges. It can be described fmsmative approach, combined
with market liberalism, in which the state stilags a crucial but unstable role.
This new relation is a form of public-private pamship. However often
criticized by NGOs for negative impact on democraayuality and other social
values (Gagbiowski 2003, p. 211). We should bear in mind tinglementing
this concept will take lot of time and it is notsgao predict the final results.

5.2. Building regional integration blocks (based otthe case of Mercosur
and EU)

In the international law, the process of economiglitical and social
integration by nations to form regional blocks iencerned as a defensive
reaction of certain states to protect themselvemnay the phenomenon of
globalization and increasing international compmitit European Union,
MERCOSUR (SpanisitMercado Comun del SuiEnglish Southern Cone
Common Market or MERCOSUL (PortugueseMercado Comum do Sl
NAFTA (North American Free Trade AgreemenCEFTA Central European
Free Trade AgreementASEAN (Association of South East Asian Natipase
the main examples of current regional blocks aatinghe global scefé

What are the main phases of creating integratiook® In what way can
it evolve?

1.Free Trade Zone focused on the substantial reductions, aimed at th
elimination of customs, tariffs barriers, importeti quotas, blockades,
requirements of the custom house, restrictive coruiale regulations,
differentiated bureaucratic requirements for praslumported in relation to
the national ones etc., among the members of tekbl

2. United Tariffs and Customs Zonedefined as the establishment of a set of
rules and assigned tariffs of foreign trade for miembers of a block in its
relation with third nations (countries out of thkdk), establishing same
commercial, tax, customs and tariff rules applieatdr all the members.

13 Based on the prof. Manuel Nabais da Furriela’sutetfThe Integration of Latin America —
Alca and Mercosur and Its Effects on the Globailoat
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The CET - Common External Tariff is created, assigningfamn rule for
the relations between the members of the block atltler nations.

3.Common Market in which besides trade relations, others mattees a
incorporated determining the free movement of eitiz assets, products,
capitals etc. For example, individuals are permlittecirculate freely in the
member states of the block and any obstacles atiictins to the entrance
or exit of goods are eliminated among member states

4. Economic and Monetary Union concerned as the establishment of
a common economic policy, entailing a unified cahtrank and common
currency unified for all the members, aiming to moe the economic
integration.

Political Union in which member nations become a federation ofettaration of states
with unified leadership and a communitarian constin as a consequence of an intense
integration. Such a block is still hypothetical,wever the European Union is in this
direction (Molle 1990, p. 83-175; El-Agraa 19907p-97).

It is difficult to decide, which phase of integ@tii MERCOSUR has
reached. Most of the economists argue, whethebltuk is in the second or the
third phase of integration. From one hand, MERCOSWR features of the
United Tariffs and Customs Area, but from the secaprtain characters of
Common Market. Its aim is the integration of ingg#fanal trade and other
aspects. By achieving them the member states (BrAamjentina, Uruguay,
Paraguay, Venezuela) and associated countries v{@olChile, Colombia,
Equator and Peru) could significantly profit.

There’s one more important phenomenon, worth memigp Apart from
taking several advantages by the block, that astsa aroup of countries,
consequent on this has better negotiation posittod becomes more
competitive, it faces often lot of problems. Ondhedm can be crises of identity.
The other one is connected with financial situatminthe member states.
MERCOSUR is an adequate example, showing what teffeen bring drastic
devaluation. This change, implemented in Braziljsea significant drop of the
international prices of the Brazilian goods andespnted an opposite effect for
Argentina: the prices of Argentinean products insesl when they entered on
the Brazilian market. Since that time, Argentina ha&en in terrible economic
situation (internal political disputes and defainltits international debts). To
protect the market, the Argentinean government mhededecisions against the
integration and established quotas of importatmmsbme industrialized goods
produced in Brazil.

One more aspect should be taken into account. ilaegement process is

another crucial aspect, in which it is difficultrféhe countries to find the
consensus. Each see pros and cons of invitingptiegenew state within the
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block. Some of them are afraid because of the patemember’s unstable

political, economic or social situation (like in NMezuela or Bolivia). Chile for

instance is the most interesting case, becauspiiesents a stabilized growing,
opened to the international trade, economy. Bulisdilig its tariffs to the high

level of CET (Common External Tariff) of MERCOSU&now impossible.

Similar problem faces also European Union. | gudbaf the more
countries are within the block, the more differatdgd they are, then the more
difficult for them is functioning as one group, ding compromises, being resist
to what is happening in their partners’ economi®bably because of these
reasons, the implementation of ALCA (FTTA-The Frd@eade Zone of
Americas®) could be impossible. Some countries are simplgiéto open their
markets for the competition with USA. Brazil, fonstance has not made
a completely affirmative position for ALCA jet. Asne of the most developed
economies in the area cannot easily decide if gasg to bring positive or
negative results for this country.

6. Cooperation between EU and MERCOSUR. Historicabackground
and current situation

Variety of culture characteristic for the region ladtin America results
from its European heritage, when in XVI and XVlintery Spanish and
Portuguese have started the colonisation procesdriggered to the inflow of
immigrants from those two countries on a largeesc@hey left the heritage of
European culture, language (most of the inhabitahtthe Latin America use
Spanish, Portuguese is an official language in iBramd ideology, that can be
still noticed.

In XIX century United States have shown the incedasteresting in this
region from the economic point of view. But till ghsecond World War
Germany and Great Britain played the main roleade¢ and investment.

After the year 1945 USA could start the penetrat@nthe region.
Moreover, the political issues connected with theldCWar, have led to
American hegemony in the Latin America (Coatswdrdlylor 1998; Bulmer-
Thomas 1994; Leonard 2001, p. 25-26). Their presanthis region caused the
lower interest of Europe. By the end of 50-ties soEuropean countries
renewed relations with Argentina, Brazil, Mexiccedpite forming the European

14 UsA’s idea of integration of all the American ctties, except Cuba (because of its
socialist regime, its historical tension with USAfluence of USA).
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Economic Community (EEC) in 1957, none steps weakert to putting into
force some kind of economic support program or eoation.

Due to activity of CELA (Comision Especial de Cooation
Latinamericano) “the Year of Latin America” was aaonced in 1971. Besides,
a mechanism of dialogue was created for each ysangbion with ambassadors
of countries from this region in Brussels. But itiard to treat is as a real
advance (Leonard 2001, p. 25-26).

There were several determinants, that made thdisat development of
economic relation between Europe and Latin Ameugable. First of all the
internal problems of EEC, oil crisis in 70-ties.nSoproblems of Latin America
played also important role. Early trials of coopema like LAFTA (Latin
America Free Trade Association), CACM (Central Aiceen Common Market),
CARICOM (Caribbean Free Trade Association) had &bt own identity
problems and couldn’t be the best examples of éufiunctioning together. Most
of the Latin America countries experienced the posfebrutal military regime.
Their governments led the nationalistic policy tbatildn’'t be an adequate base
of the future cooperation with other partners duthe region (Leonard 2001,
p. 25-27).

The situation has changed relatively in the haB@ties, when Spain and
Portugal were preparing to EC accession. Thosectwmtries wanted to form
special relations with the former colonies.

Accepting The Single European Act in 1986 was agothucial impact
for the foreign policy due to institutionalisatioof the European Political
Cooperation, reinforced by Common Foreign and SgcBolicy within Treaty
of Maastricht in 1992.

Changing political and economic climate was anoteason for renewing
Europe’s relations with this part of America. Cpka of military regime,
implementing democratic system on the whole contie@abled achievement of
political stability.

In 1991 MERCOSUR was created. Then EU and Sou@ene Common
Market signed several bilateral agreements dealiitly trade issues. Another
step was taken in 1993 (May,™%hat can be treated as important fundamental
of the European technical assistance, staff trgjrimstitutional support for the
integration process within MERCOSUR. InterregioRahmework Agreement
subscribed two years later (December™)1i& Madrid started the cycle of the
regular discussions. Dialogue between those twaomeg blocks referred to
trade issues, used institutional solutions, lawul@gpns connected with
competition, antidumping, technical standards, ifigates of origin, import
licenses. Consequent on this in June 1998 EU dét¢aleegotiate with member
states of MERCOSUR the free trade agreement. Skeweeetings were
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organised in Rio de Janeiro (June 1999), Brus®étwedmber 1999), Buenos
Aires (April 2000), Brussels (June 2000), Brasgypvember 2000). Their aim
was making arrangements about free trade agreemealing with different
spheres of the economies of both parties, but diturules of the World Trade
Organization (Leonard 2001, p. 29-30).

The increasing EU’s interest of MERCOSUR was causgedignificant
growth of trade turnover between them, investmeatlenby Spain, France and
Germany in such south American sectors as: bankinggurance,
telecommunication, electronics and aircraft induskn that circumstances EU
offered MERCOSUR free trade agreement in goods serdices, with free
movement of capital and other regulation regardoigof issues starting from
governmental order and finishing with respecting ¢bpyrights.

Relations with EU give MERCOSUR better position dantacts with
USA. Special prestige Brazilian Getulio Vargas Faation pronounced its
positive opinion about it. In report prepared bystlinstitution stated that
MERCOSUR could achieve yearly growth rate highebby than this one, that
could result from the FTTA. The authors underliadsb important fact, that EU
didn’t require labour market and environment proteg what was the object of
FTTA negotiation process with USA.

Discussions about obstacles hindering from corntrgcthe agreement
(like internal rivalry, structural weaknesses of RIEOSUR, USA influence on
the western hemisphere, cultural connections) tike into account another
crucial factor — EU enlargement. Many analyticsndichave precise answer,
only prestige Institute for European-Latin Americ&elations (IRELA) in
Madrid made some predictions that after EU enlaegdrim 2004 Latin America
countries, especially MERCOSUR member states anaggto be leave
themselves because Europe draws its attentionetdE#st Closer European
links with Eastern Europe)..Some researches made about this situation showed
that IRELA was right, but there is a chance for elegment non-traditional
export, especially with ABC countries (ArgentinasaBil, Chilli) that are the
countries from this region developed enough to deoawith them the relations
(Leonard 2001, p.46).

Last resolution of the European Parliament adoptes last year ago
(12" October 2006), based on the own-initiative repoyt Daniel Varela
Suanzes-Carpegnan economic and trade relations between the EU and
MERCOSUR, with a view to the conclusion of an Ineégional Association
Agreement, stressed that, according to studies, ctists of not reaching an
agreement are estimated to be at least EUR 3,70i0mper annum in trade in
goods, rising to over EUR 5, 000 million if investim and services are included.
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On the negotiation of the FTA, Parliament added, taa well as being
decoupled from the Doha round, the FTA, like theatosion of the Doha
Round, must not be subordinated exclusively to kwmhicg negotiations on
agricultural issues. Negotiations are needed imryefield including trade in
goods and services, investment, public procurerediother trade barriers.

Parliament went on to make specific observationeach sector of the
proposed FTA, including agriculture, non-marketiagtural access, services,
investment, and intellectual property

7. Conclusions

No matter how the globalization process is going\olve, the important
role of politicians shouldn’t be underestimatedmuost cases on their decisions
depends the situation of the block, that can eitbetinue the begun integration
process or show the tendency to isolation (SanBaga-1999, p. 927-941).
Steps taken by the government can determine theng@t profits or loses
caused by the globalization. Apart from economigeass, this phenomenon is
first of all political issue. The management, rglimrgans, institutions can
strongly influence the fact, if country becomes #Huwive or passive part of
globalization, regionalization, integration proas# the global economy.

There are lot of potential chances and threats exipd with those
changes. Finding the consensus between partieathadh favour and against
presented processes will have a significant impacturther development of
global economy. Probably all economists agree ihabas objective and
inevitable character. The dispute is related torttoelel of national economies’
evolution within the global one. Contestation caricaes on searching the way
for world’s development, that enables diminishihg £normous disproportion
among poor and rich countries and that triggerfiquidation of the distinct
world’'s division. It can be even compared to th@esg for fair, just and less
rapid, less dynamic globalization.

Bhttp://vww.europarl.europa.eu/oeil/FindByProcnumldng=2&procnum=IN1/2006/2035.
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